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Instructions : (1) Write answer of all questions in Main answer
sheet.

(2) Figures in the Right Side of the question
Indicates Marks.

3) Give answer Question No 2 to 5 on the basis of

Internal
1 MCQ. 20
(1) Average propensity to consume means ?
A) APC B) 1-APS
©) Cly (D) All of given
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(2) According to Prof. Pigu trade union and government are
responsible for which unemployment?

(A) Frictional unemployment
(B) Involuntary unemployment
(C) voluntary unemployment
(D) None

(3) Which from the following is the book of Keynes?
(A) The General Theory
(B) The Means of Prosperity
(C) A Tract on Monetary Reforms
D) All the given

4) From the following which book was written by J. B. Say?
(A) Principle of Economics
(B) Principle of Political Economy
(C) Wealth of Nations
(D) None

(5) Effective Demand = Total Production = Total National
Income = ?

(A) Total supply

(B) Total sell
(C) Total expenditure of the society
(D) Total stock

(6) According to which economist secular economic
fluctuation is for 50 to 60 years?

(A) Prof. Jems A. Aste
(B) Prof. Condretif

(C) Prof. Keynes

(D) Prof. J. S. Mill

(7) In the time of boom employment increases and the
demand for goods also increase ?

(A) Luxurious goods

(B) Consumptions goods
(C) Goods of comfort

(D) Non consumption goods
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(8 On which factor consumption expenditure depends ?
(A) Income
(B) Propensity to consume
(C) Income and Propensity to consume
(D) None

9 How many stages are there in a business cycle?

(A) Four (B) Three
(C) Five D) Six
(10) In trade cycle what types stages regarding boom and
depression?
(A) Dependable (B) Self generated
(C) Interdependent (D) None

(11) According to Hawtrey trade cycle is which type of event?
(A) Purely monetary event
(B) Real event
(C) Non monetary event
(D) Extra ordinary event

(12) Which type of change in bank rate is done during the
inflation by RBI?

(A) Increase in bank rate
(B) Decreases in bank rate
(C) Stable in bank rate
(D) None

(13) Which monetary policy is advocated by Prof. Hayek to
stop trade cycle?

(A) Equilibrium Money Policy
(B) Flexible Money Policy
(C) Neutral Money Policy
(D) Non Flexible Money Policy

(14) Who gave the psychological analysis of trade cycle ?
(A) Prof. Jevance
(B) Prof. Josef Schumpeter
(C) Prof. Hayek
(D) Prof. A.C. Pigu
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(15) How inflation is considerd to be a problem ?
(A) Serious B) Mild
(C) General (D) Very serious

(16) Which factor increased in inflation in the economy?
(A) Production Cost (B) Income
(C) Price D) Al

(17) What is the time period of short term inflation?

(A) Short (B) Long
() Medium (D) Very long
(18) Economists considered inflation as ......... decease of
economy?
(A) Cancer (B) Tuberculosis
(C) Cholera (D) Daiabetes

(19) If income is distributed equally propensity to consume

remains?
(A) Less (B) Medium
(C) More (D) Stable

(20) When inflation is limted only to certain commodities,
then it is called which type of inflation?

(A) Partiail (B) Short period
(C) Perfect (D) Long term
2  Answer any one question 10

(1) What is economic fluctuations? Discuss the types of
economic fluctuations

(2) Explain the J.B.Say's law of market

3 Answer any one question 10
(1) Explain the employment theory of J.M.Keynes

(2) Compare the theory of employment given by Prof.
Keynes and classical economist.
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4 (A) Write Short note (Any One) 8
(1) Write note of charecteristics of trade cycle
(2) Write note on control of trade cycle
4 (B) Write Short note (Any One) 8
(1) Discuss the stages of trade cycle
(2) Evaluate Prof. Hayek's trade cycle theory.
5 Answer in brief any two of the following 14
(1) Explain galloping inflation
(2) Causes of inflation
(3) Infalationry gap
(4) Explain inflation's effect on economic development
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